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RISK DISCLAIMER

1. Scope of Risk Disclaimer

1.1. This Risk Disclaimer provides you with information about the risks associated with
the Over-the-Counter transactions in Contracts for Difference (CFD) in Forex,
Commodities, Indices, Metals , Shares and Cryptocurrencies.

2. Description of Contract for Difference (CFD)

2.1. A CFD is an agreement to exchange the difference between the opening and closing
value of a contract at its close. The investors are not actually buying the physical

market; but are taking a position on the value of the underlying asset.

2.2. The price of the CFD replicates the price of the underlying instrument giving you the

opportunity for  potential profit or a loss as the price fluctuate.

3. General Risks

3.1 Slippage - There are times when, due to an increase in volatility or volume, orders may

be subject to slippage. Slippage most commonly occurs during fundamental news events

or periods of limited liquidity. The volatility in the market may create conditions where

orders are difficult to execute at the quoted price of the market order, and in such cases

would be filled at the next price available for that order.

3.2 Liquidity - icloudFX offers fixed and variable spreads. However, during very rare market

conditions when liquidity is reduced, fixed spreads may be widened and deal sizes may

vary. In illiquid markets, you may find it difficult to enter or exit positions at your

requested price, experience delays in execution, and receive a price at execution that

may be significantly different from your requested rate.

3.3 Gearing and Leverage - Furthermore, OTC Derivatives trading involves the use of leverage or

gearing which means that any market movement will have an evenly proportional effect on

your deposited funds. This may work in your favour or against you. The possibility exists that

you could sustain a total loss of initial margin funds and be required to deposit additional

funds to maintain your position. If you fail to meet any margin
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requirement, your position may be liquidated and you will be responsible for any

resulting losses. Because of the effect of gearing and therefore the speed at which profits

or losses can be incurred you can manage exposure, by employing risk-reducing

strategies such as 'stop loss' or 'limit' orders.

3.4 Technical Risks - There are risks associated with utilising an Internet-based trading system

including, but not limited to, the failure of hardware, software, and internet connection.

icloudFX is not responsible for communication failures or delays when trading via the

Internet. icloudFX employs back-up systems and contingency plans to minimise the

possibility of system failure, and trading via telephone is always available.

4. Assess your appropriateness

4.1 Before deciding to participate in such Over the Counter (OTC) transactions, you should
carefully consider your investment objectives, level of experience, status of knowledge
and risk appetite.

4.2 We are required to make an assessment whether a financial product it is appropriate for

you, and to warn you if, on the basis of the information you provide to us, it is not

appropriate. Most importantly, do not invest money you cannot afford to lose. There is

considerable exposure to risk in OTC transactions including, but not limited to, leverage,

creditworthiness, limited regulatory protection and market volatility that may

substantially affect the price, or liquidity of the relevant financial instrument. icloudFX

seeks to provide clients with the best execution available in accordance with our Client

Agreement and with our Order Execution Policy.

4.3 If you fail in the appropriateness assessment, then you will be considered that do not

possess adequate knowledge and experience to manage and understand the risks arising

from the products or services that will be offered. Therefore, it is more preferable to visit

the company's learning center and use a demo trading account to gain the appropriate

trading knowledge and experience prior to enter into a live trading environment.

However, if you want to proceed with the live trading account you should acknowledge

that you are aware about the risks involved when you trade financial product such as

CFDs.

5. Execution model

5.1 icloudFX offers OTC trading via an automatic validation Dealing Desk execution model.
icloudFX will act as a dealer and is the counterparty to any trades that you
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undertake. In this model, icloudFX compensation may not be limited to our standard

markup and our interests may be in direct conflict with yours. Each transaction you open

constitutes a contract with us; these contracts can be closed only with us, and are not

transferable to any other person. This also means that you may be exposed to the risk of

our default. In this unlikely event then we are members of the Cyprus Investor

Compensation Fund (ICF) which, in respect of proven and eligible claims, provides

protection to cover the first €20.000 of any claim per client. icloudFX may take steps to

mitigate risk arising from market making, including, at our sole discretion and at any

time, so that icloudFX can manage its risk more effectively.

6. Marketing Communication

6.1 Any opinions, news, research, analyses, prices, or other information contained on this

website are provided as general market commentary, and do not constitute investment

advice. icloudFX does not provide investment, financial, legal, tax, regulatory or other

advice relating to investments or trading CFDs.

6.2 icloudFX is not liable for any loss or damage, including without limitation, any loss of

profit, which may arise directly or indirectly from use of or reliance on such information.

icloudFX has taken reasonable measures to ensure the accuracy of the information on

the website. The content on this website is subject to change at any time without notice.

7. Risk Disclaimer

7.1. Do not invest money you cannot afford to lose. Forward Rate Agreements, Options
and CFDs (OTC Trading) are leveraged products that carry a substantial risk of loss up
to your invested capital and may not be suitable for everyone.

7.2. A Client should not deal in these products unless they understand their nature and

the extent of their exposure to risk. These products are risky and require sufficient

knowledge and experience. Clients should also be satisfied that the product is

appropriate for them in light of their circumstances and financial position.

7.3. icloudFX seeks to provide clients with the best execution available in accordance with
our Client Agreement and with our Order Execution Policy.
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7.4. This Risk Disclaimer cannot disclose all the risks and other significant aspects of
foreign exchange and derivative products, such as Contracts for Differences.

7.5. More detailed information regarding the characteristics, risk mitigation techniques,
trading scenarios and the risks involved in relation to CFD’s Products , can be found
in Key Investor Information Documents .
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IcloudFX

ADDRESS: Lietuva Corporate Headquarters Saltoniškių g.7 08100 Vilnius – Lietuva

TELEPHONE: +357 25 828899 I FAX: +357 25 817 183

https://icloudfx.com/ I support@icloudfx.com

RISK DISCLAIMER

Trade Responsibly: CFDs and Options are complex instruments and come with a high
risk of losing money rapidly due to leverage. You should consider whether you
understand how CFDs and Options work and whether you can afford to take the high
risk of losing your money. Please refer to our full risk disclaimer. IcloudFX Ltd (FSCR –
License Number 07907).
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